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Malaysian Shipping: Industry Background

Malaysian Shipping Industry at 
the Global Scene

ü Total Malaysianfleet as of 1
January 2014 stood over 9
million deadweight tonnes
(DWT),with oil tankersbeingthe
biggest contributors (over 3
million DWT)

üBulk carriersare the smallest
contributors (over 2 million
DWT)
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Source: United Nations Conference on Trade 

and Development (UNCTAD)
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Malaysian Shipping: Industry Background

Downward decline

ü started in 1999 (containership and general cargo)

ü in 2005, decline in bulk carriers

ü in 2009, decline in oil tankers

Decline in certain types of ships will result in decline 
in overall total fleet
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Malaysian Shipping: Industry Background

{ƘƛǇǇƛƴƎ LƴŘǳǎǘǊȅΩǎ ¢ǳǊƴƻǾŜǊ ŀƴŘ tǊƻŦƛǘ /ƻƴǘǊƛōǳǘƛƻƴ ǘƻ D5t όмфул-2010)
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Malaysian Shipping: Industry 

Background

Turnover and Overall Profit

ü Sharp fall in 2009 caused by the global economic

downturn. However, the condition improved in 2010,

with a rise of revenue estimated at approximately RM14

billion.

ü Shipping companies would need to seriously

consider all possible measures that are available to

them to remain viable as a player in the business;

including disposing unprofitable segments3/26/2015 7MIMA NSC 2015



Malaysian Shipping: 

Industry Background

Decline in total fleet will result

in decline in turnover and profit in

the overall shipping industry
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Challenges ïBalance of Payment
The Impact of Malaysia's Shipping Policies on Its Balance of 

Payment (BOP) - Transport

üFew government policies were introduced during the 33 years of analysis (1980-2012). 

-2,120 -4,265

-14,812

-28,012

BOP Transport , (RM 'Million ) Total Fleet (DWT'000)

1980:Cabotage
policy 

introduced

1992-1994:Ship Venture Facility 
RM800 million and Ship Finance 

Facility RM600 million

2009: Partial liberalisationof cabotagepolicy 
and RM2 billion fund set up to finance the 
purchase of ships and upgrade shipyards.

1984: 100% exemption 
of profits for Malaysian 

ships
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ά! ǘǊǳŜ ƳŀǊƛǘƛƳŜ ƴŀǘƛƻƴ ƛǎ ƻƴŜ ǿƘƛŎƘ Ƙŀǎ ǘƘŜ ŎŀǇŀōƛƭƛǘȅ ǘƻ Ŧǳƭƭȅ ŜȄǇƭƻƛǘ 
its God given maritime endowments to enhance its socio-economic 

ǎǘŀƴŘƛƴƎ ŀƳƻƴƎ ǘƘŜ ŎƻƳƳǳƴƛǘȅ ƻŦ ƴŀǘƛƻƴǎΦέ
TunDr Mahathir Mohamed

Government aspirations for Malaysia to become a 
strong trading and maritime nation by 2020 

according to Malaysia's Second Outline Perspective 
Plan (OPP2) need to be systematically planned. 

Significant sectors identified under National Key 
Economic Area (NKEA), namely electronics, oil palm, 
oil, and gas, form the major exports of Malaysia and 

are strongly dependent on the shipping industry. 
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Challenges ςBalance of Payment

Negative BOP therefore is a concern if the country 

aspire to be a strong trading and maritime nation by 

2020   
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Comparative Review
The impact of Singapore's holistic shipping policies on its Balance 

of Payment (Transport)
¢ƘŜ ƛƳǇŀŎǘ ƻŦ {ƛƴƎŀǇƻǊŜΩǎ ƘƻƭƛǎǘƛŎ ǎƘƛǇǇƛƴƎ ǇƻƭƛŎƛŜǎ ǘƻ ƻƴ ƛǘǎ .ŀƭŀƴŎŜ ƻŦ tŀȅƳŜƴǘ ¢ǊŀƴǎǇƻǊǘ όŦǊŜƛƎƘǘΣ ƴŜǘύ
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Tax requirements on shipping activities in Singapore

Direct Tax 
Requirements on 
Shipping Profit

ω100% exemption

ωbroad definition 
of qualifying 
ships

Tax or Fees 
Based on 
Tonnage

ωV

Direct tax 
requirements 
on seafarers

ωSeafarers 
exempted 
on national 
flagged ships

Indirect Taxes 
on shipping 
activities

ωExempt spare 
parts  of 
qualifying ships

ωBroad 
definition of 
qualifying ships 3/26/2015 13MIMA NSC 2015



Fiscal and Financial Incentives

Fiscal Incentives Financial Incentives 
ütax measures to: übenefits offered to: 

ENCOURAGE THE 
DEVELOPMENT 
OF AN INDUSTRY
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Fiscal and Financial Incentives
Improving the Balance of 
Payment in the long run

ü Focusing on the supply side

ü Enhancing the competitiveness 
of Malaysian shipping industry

ü Shipping companies need to 
explore overseas market

ü Consistent with ASEAN 
initiative ςsingle shipping 
market3/26/2015 15MIMA NSC 2015



Fiscal Incentives

Various tax schemes as 
implemented by Singapore 
could be adapted and 
adopted: 

Maintain tax 
exemption at 

100%

Broaden the tax 
incentives to 

include all other 
shipping related 

activities

Imposition of 
Alternative Tax 

on Tonnage
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Financial Incentives

Financial incentives 
ü For shipping companies, 

offer them a more 
competitive interest rates

ü Provide more flexibilities in 
loan arrangement that enable 
them to refinance

ü Intervention from the 
Central Bank and MOF

ü Grants, subsidies or any 
other form of financial 
assistance that could help to 
build business confidence
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Conclusion
Fiscaland financial incentivesare the long run strategies

that, when implemented together with non-financial
measuresanda more holisticapproachandenhancingcould
addressboth the balanceof paymentissuescompetitiveness
of Malaysianshippingindustry
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